Jg_naVI Gjlay dgjl_uJl
Sharjah Asset Management

SHARJAH

MIDDLE EAST | RESEARCH TEAM - SAMH

DIVERSIFIED ECONOMY SUPPORTED BY MANUFACTURING &
PRIVATE SECTOR LED GROWTH MODEL

Profile

Sharjah is the third largest emirate in the United
Arab Emirates, and is the only one to have land on
both the Persian Gulf and the Gulf of Oman. The
emirate covers 2,590 square kilometers
(1,000 sq. mi) and has a population of over
1,400,000 (2015).

Key Characteristics

e Sharjah’s economic growth is supported by a
contribution from diversified economic sectors
and government initiatives to promote foreign
direct investment. As of 2017, manufacturing
contributed 16.90% of GDP, while wholesale
and retail trade contributed 12.20%, slightly
below real estate at around 13.30%.

e The government continues to support private
sector and encourage public-private
partnership, along with the establishment of
industrial zones and free zones, to boost
manufacturing growth and enhance industrial
activities. In the field of education, with
establishment of American University of
Sharjah in 1997, ranked as top institution in
Arab world, government continues to promote
high quality education for UAE nationals as well
as expats worldwide.

e Introduction of new sources to enhance
revenues such as VAT, will diversify
government revenues away from customs
duties and proceeds from land sales. The UAE
will allocate 70 percent of the revenue from
VAT to local governments and the remaining

30 percent would go into the federal budget.
These measures should also assist the
government's goal of higher spending in key
economic areas over the coming years.

e Increased investment over infrastructure,
along with higher revenues would boost GDP
growth in long term and enhance
opportunities for investments, so as to support
higher per capita GDP and improved living
standards.
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Economic structure

Real GDP Growth and Non-Oil GDP

e Diversified economy with share of more than
90% Non-0il GDP.

e ‘Invest in Sharjah’, Free zone initiatives, Tourism
development such as Book Fair and Expo, Sharjah
International Airport Expansion, Energy projects,
Retail sector will provide further boost to grow
Sharjah economy.

e Private led sector growth in most of the major
sectors in the economy.
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Fiscal and monetary flexibility

Major Economic Sectors, % of GDP

e Low oil prices will continue to put pressure over
oil sector GDP growth and investments. Although,
non-oil GDP growth is expected to grow faster in
2019 and beyond, supported by government
initiatives and private sector led investment
growth.

e Infrastructure accounts for 23% of Sharjah’s $7bn
2019  budget, highlighting number of
opportunities and long-term growth prospects.
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External position

Population & Inflation

¢ Non-oil and public-private sector investment led
growth, along with increased revenue from taxes
expected to increase public investments.

¢ Sharjah’s diversified economic base and growing
economy reduce external vulnerabilities, given
part of UAE Federal Government.

Politics and governance
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e Sharjah, part of UAE, is highly stable from political
point of view, with good relations and
connectivity across the Middle East and globally.

e Furthermore, GDP per capita has been
consistently growing up and close to reaching
AED 73,500 in near future, supporting higher
living standards for the people of Sharjah and
UAE.

GDP Per Capita, AED
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Sharjah Facts & Figures (AED Millions)
2015 2016 2017 2018e 2019f 2020f

GDP 85,291 88,521 92,704 97,802 101,811 105,884
Non-Oil GDP 78,953 83,451 86,417 90,956 93,488 98,283
Non-Oil GDP % of Total 92.57% 94.27% 93.22% 93.00% 92.00% 93.00%
nominal GDP Growth (%) 3.50% 3.80% 4.70% 5.50% 4.10% 4.00%
Real GDP Growth (%) -0.07%  2.96% 1.90% 1.81% 2.12% 1.92%
Inflation (%) 3.40% 0.80% 2.70% 3.50% 1.90% 2.00%

Major Economic Sectors, % of GDP

Manufacturing 16.80 17.10 16.90 16.80 16.90 16.80
Wholesale and Retail Trade; Repair of Motor Vehicles 12.30 12.20 12.10 12.10 12.20 12.30
Real Estate Activities 13.20 13.30 13.00 12.90 12.80 12.70
Financial and Insurance Activities 10.20 10.50 10.30 10.40 10.40 10.50
Construction and Building 8.10 8.10 8.00 8.00 7.90 7.90
Professional, Scientific, Technical Activities, Education 6.90 7.30 7.10 7.10 7.10 7.10
Crude Oil and Natural Gas 7.40 5.70 6.80 6.70 6.70 6.60
Transport and Storage 4.80 4.90 4.90 5.00 5.00 5.10
Electricity, Gas and Water, Waste Management 2.90 3.10 3.10 3.20 3.30 3.30
Human Health and Social Service 1.10 1.20 1.20 1.20 1.30 1.30
Others 16.30 16.60 16.60 16.60 16.40 16.40

Source: Federal Competitive & Statistics Authority, Sharjah Economic Development Department, Sharjah Finance Department

World Bank Economy Ranking 2018

UAE, which Sharjah is a major part of, was ranked 215t in terms of overall Global Business Ranking out of 190
countries and scored well above global market and Middle East market averages. In terms of stability, it is
considered as one of the top destinations in the world for business and tourism.
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Disclaimer

Please read the following conditions of access for the publication and use thereof. By continuing, you accept these conditions. The data/information contained in
the publication is not designed to initiate any transaction. The publication is provided for informational uses only and is not intended for investment purposes. In
addition, the data/information contained in the publication is prepared as of a particular date and time and will not reflect subsequent changes in any other factors.
SAM Research reserves the right to amend the publication and disclaimer at any time. Such amendments shall be effective immediately. Your use of the publication,
after amendments, will constitute your acceptance of the conditions of use of the publication, as amended. If, at any time, you do not wish to accept the content
of this disclaimer, you may not access, or use the publication. Information contained herein is believed by SAM Research to be accurate and true, but SAM Research
expresses no representation or warranty of such accuracy and accepts no responsibility whatsoever for any loss or damage caused by any act or omission taken as
a result of the information contained in the publication. Charts and related information provided herein are intended to serve for illustrative purposes. None of the
content in the publication constitutes an advice, offer or recommendation by SAM Research of investment advice or services regarding the suitability of any
investment. The publication may include data/information taken from other sources from around the world and SAM Research does not guarantee the sequence,
accuracy, completeness, or timeliness of information contained in the publication provided thereto by or obtained from unaffiliated third parties. The provision of
certain data/information in the publication may be subject to the terms and conditions of other agreements to which SAM Research is a party. The content of the
publication should not be considered as any kind of advice. The information contained in the publication does not contain all matters relevant to any particular
investment and future matters are not guaranteed to be accurate. Anyone proposing to rely on or use the information contained in the publication should
independently verify and check the accuracy, completeness, reliability and suitability of the information and should obtain independent and specific advice from
appropriate professionals or experts regarding information contained in the publication. In publishing this document SAM Research is not acting in the capacity of
a financial advisor. The report does not consider the investment objectives, financial situations and specific needs of recipients. Data included in the publication
may rely on models that do not reflect or consider all potentially significant factors. In receiving the publication, you acknowledge and agree that there are risks
associated with investment activities. Moreover, you acknowledge in receiving the publication that the responsibility to obtain and carefully read and understand
the content of documents relating to any investment activity described in the publication and to seek separate, independent financial advice if required to assess
whether a particular investment activity described herein is suitable, lies exclusively with you. You acknowledge and agree that past investment performance is not
indicative of the future performance results of any investment and that the information contained herein is not to be used as an indication for the future
performance of any investment activity. Moreover you agree that your use of the publication is at your sole risk and acknowledge that the publication and anything
contained herein, is provided "as is," and that SAM Research makes no warranty of any kind, express or implied, as to the publication, including, but not limited to,
title, or fitness for a particular purpose or use. You agree, at your own expense, to indemnify, defend and hold harmless SAMH, its agents, suppliers, representatives,
employees, officers, JVs or subsidiaries, and assigns from and against any and all claims, damages, liabilities, costs, and expenses, including reasonable attorneys’
and experts’ fees, arising out of or in connection with the publication, including, but not limited to: (a) your use of the data contained in the publication or someone
using such data on your behalf; (b) any deletions, additions, insertions or alterations to, or any unauthorized use of, the data contained in the publication or (c) any
misrepresentation or breach of an acknowledgement or agreement made as a result of your receiving the publication.
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